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NEW DELHI, SATURDAY, AUGUST 2 , 1947 


GOVERNMENT OF INDIA 
FINANCE DEPARTMENT 

NOTIFICATION 

Marine Delhi, the 2nil August 1947 
PEPORT OF TFE CENTRAL BOARD OF DIREC - Diroctor of the roofral Bonrd and member of the Looal Boarrt 
rors OTT THE RESERVE BANK OF INDIA FOR Rangoon area , COUSANNent on his nomination as a member 
THE YEAR 1ST JULY 1910 OTH JINE 1947 of the Burma Lavrinntive Council. In vinw of the severance 

of the conncction betweeu Burma and the Reserve Bank of 
NO. F .8 ( 83)- 7 .1/47.- In accordance with Section 11 of the Indir congeriuont, on the termination with effeot from 1st 
Regerre Bonk of Indi, Aot . 1934 . the Cautrni Board of Diroc - Anril, 1947 of the India and Burma ( Burma Monetary Arrange 
tora vagents to thn Shareholders this innual Report on the inante ) Orlar . 1937 , tha elnrtiva Director hin of the Rangoon 
Accounts of the Bunk for the thirteenth recountinin prior Runriet op Winbolinha12 mnd, in linia theranf, a now electivo 
bedinun on the lat July , 1946 and hnding on 3011 June , want IVELY Ilocated to the Southern (Madras ) Area . The 
1917 . 

filling in of this vilCANOV has bann held in Abeyance pending 
ANNUAL ACCOUNTS 

the forthcominy Alnotion of the Southern (Mures ) area Looal 

Brum in November- Derember 1947 . 
After payment nf exponges of administration RN. AN. Ps, 

Veetings of the Contrat Bored and its Committee .----During 
And provision for aundry liabilities and 2012 
tingencies the new profit amountato 

$ .02, 27 , 300 15 11 thn D ANI Tdr 7pport, vir meeting of the Control Boros 

wai r llall, of which thrpa wae in Bombay, two in Delhi and 
011)*4 in Madins The Corniittime of the Contral Board met 

lifty -twtimes in Boubav, ond once cach in Delhiand Madras , 
of this amount the sun of . 

17 ,80,000 na 
will hon utilisait for payment to shareholdora of 

Coral Bourds. - -As stated above, there was one Local Board 
filix ilonal at the rate of Vermont nararnim 

ploution during the year in Tartorn (Calcutta ) Aroa in Novem . 
Pyning the cumulativo rato fixail hithratantral 
fingruminant in scascanna with Section 47 of 

har 1946 , preliminary to the clection of Dirootors for 
thim Raumre Bank of Turting Act 1934 trilor 

That Arca. Mr. B . M . Birla , Dr. N . N . Law , Rai 
thn Regara Bank of India (Linnitation of 

Moongtulall Tapuriah Bahadur, Mr. A . K . ( hoge and Mr. 
Dirritanni) Ordinanca nf 1919 ( ranrintert 

K . P . Goenka wore returned unopnoned . Khan Bahadur 
mnandir 4 to the pport for the ninth or sount . 

Habibur Rahman Choudhury, Mr. Aloo Leslie Cameron and 
na yan ancient 90th June, 1913 ) whirl, con . 
innas on ha in forra , thon rotant a hirty tha 

Mr, Dehas Chandra Ghosh were nominated by the Central 
Vivrindort on the phira onnital of the Payarya 

Board to be mombers of that Looal Board , and all the members 
Rnnte man bn naint hv tha Bank to Mara . 

quumod offion on 18th December, 1946 . 
Top 14 limitado toh merimitnt of 4 ner annt, 
The Holst199701 sividend payahle ia therefore 

2 ,50 ,000 
limited to per cont pro annum quivalent to 

0 

Distribution of shares between the various areas. - - The fol 

lowing table indioates the trends in the distribution of the 
7, 82, 27, 309 15 11 

Bank s Shures as between the different areas : 
fo : 178 venint on the Tontrol Government in 
nccord amper with thin sain sertion ne modified 
hy the Orijinance 

Distribution of Sharca A8 on 

lgt ? 318t 
Auditor . - The accounts of the Bank have heen audited 

30th 30th 

April December Juno June 
ny Maugra. S . B . Billimoria & Co . of Bombav, Mr. P . K . Ghosh 

1935 1990 1948 19471 
f Calcutta andl Mesars , Sastri and Shah of Madras who were 
lected as anditors of the Bank hy the shareholders at their Bombav 

1, 40 , 000 1, 89,838 72, 34 , 92 ] 2 ,88 ,820 

raloutta 
nating hold nt Madrida on 5th August , 1941 in pocordance 

1 , 45 ,000 1, 31,423 11, 24 ,429 1 , 28 . 818 
Dalhi 

1 , 16 ,000 07 ,914 79 ,220 78 , 96 
itli Section 50 (1 ) of the Reserve Bank of In .lia Act , 1934 . 

Madras 

70 ,000 $ 1 , 217 787,042 49, 000 
ha preannt auditors , heing eligible , offer themselves for Rancoon ! 

30 ,000 20 , 208 8 , 788 8 ,438 
unpointment 

TOTAL : 5 , 00 ,000 5, 00 ,000 8 , 00 ,000 5 ,00, 000" 
Constitution of the Central Board . In accordance with 
haection 1 (Alor Section 8 of the Act , on the recommen 
ution of the Central Board, the Central Govern 
ent lupa notification dated 16th July , 1946 , appointed 

Number of Shareholders as on 
r ,VG Mehkri to be a Deputy Governor of the Bank in the 

Ist 3 Jat 

30th 
cancy enused by the donth of Mr. Wajahat Hussain , C .IE 

90th 

April Decembar June Tudo " 
The Director representins the Earthin ( lautta ) Arer 

19.97 1036 1940 

1947 
Tal Board were due to retire o 31at Derenier , 1948 under 

Bombay 

28 , 000 22 , 342 17 , 908 
Juweotion " 4 of Section 8 of the Art , and an elertion of the 

17 , 3A2 
Calcutta , 

23, 890 18 ,671 10 ,690 10 ,47 
mhers of that Board was held in November 1946. Subre 

Delhi 

99 ,000 16 , 744 10 .689 10 , 217 
Antly at n marting of the elected memherst of the Tocal Medias 

14 ,000 9 , 702 6 ,810 0 , 992 
min held in Calcutta " on 18th December 1946 , Mr." B . M . Rangoon . 

3 , 157 1 ,914 538 6037 
la and Mr. K . P . (toonka were elected under Suh -section 

TOTAL . 92 , 047 60, 273 45,092 46 , 031 
i Section of the Act as Directors of the Crutral Board to 
rnsent the shareholdora of the Eastem ( ulentta ) ATAN 

Avarage number of 
rister. 

shares hold hy each 
T PO Briw . All cleoted Director representing the Burma Ahareholder ". 

6 . 4 7. 5 10 . 0 11 . 1 
!1100111 12449 prinnerd on 5th Septeinher , 1918 his offico ay 

( 165 ) 
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The print innton pariavo shoot fronthar fanling in the Aratam of Biyuma ya malinkat from that of India . In nurlas 
total number of changholtare from 499 70th June , 1949 tin anahle tha Roserve Bank of T din to vindt 110 ita affaire in 
to 19 731 on 20th 1119 1917 The tontonno noting ginge Burmy, tha Racarve Banl of Innlin ( Amandmant ) Art , 1947 
1944 for the numhar of shared on the registers of the wag nagga in March 1947 , providinin for thin dalntion of all 
Bomhay and alnutitq, Arany to manand at thn ernonga rafarnoong tin Berrms in the Raqaron Bank of India Act , 1994 . 
of the panining orang muntin1191 ; the latter 4794 rannnter The Ragarve Bank s offing in Randonn farinally deasurd to 
A 1rmyaniga of 1199 29 ringt roomnaratively amallar innrange funntion in that contra from 1st April 1947 . 
of 399 in the formar . Manon bar of charge on the Mara Publinrtion of Ourrenry Report. - Thon Bank s Ranort, on 
and Dalhi pamiatary showard torlines of 1392 shares and 287 Curranov and Finance for the Vaar ander 3144 March , 1947 
shqraa ranactively . 

in tn ha iganer shortly . The Raport,Raula with the economic 
Notoamini noin . Duringthe Anannnting voar under review , 

an t financing onlitiong in the country , thn Government 
no ntt,smatiana warnmota in nato not of ninnar , 9i74, olour ato., 

finances and, in 9 naw ghantar antark this paar, alan with anma 
of nntag of varing itanominations lingluting the Government 

of the important acominant financialinvelomante Ahroedd , 
of India n79 111979977778 ) 99291 hy the Bank . 

in greater ratril then thia Ranort which is intended nrimarily 

to review the Bank s wortina during the accounting voar . 
In the last varla Ramorti, mention wag manla of the in . 

General Economic, rondition . - Durina this erront post -war 
tirolontinn hy the Government of Inriq, of half and quarter 

paar , rooonvoruion to A DANCA pronomv continued the the 
minen oning mintert in nurm nicket and also of the disonn 

maior ormonio prohlem , tha ngre of trangitinn hai or rather 
tinnanne of the jaana fron Tuna 1949 of the matemary MIDA 

Alow and halting, The pre -ononnition of Governminnt with 
coin , with a view to introtining the nickel mingo . As the 

constitutional chanray A140 Avanın nir of unanglity to some 
Indian Chinara Ant, of 1906 , however, dirt not permit the 

of its magnites in the pronomin ynharr , Anarially muloninius . 
minting of oning higher than eight Anna piecos in a metal 

The narsistiny maladinatments in the Arion kertors of the 
other than piloot, Grammont introery in the Dentral 

country s oconomy continued , and production gotunllv der 
AsAam hlv on 17th Frahmarv , 1947 A Bill to amend that Act 

lined in the more important in lustries , the main factors 
en ga to anthoriqa tham 190 19911e all coins including the rupee 

accounting for this , tegidas the widnarranrl nisoritnr in typu 
in any matal. The Bill Wag nasaod on 10th Anril , 1947 and 

country , heiny the virt1991 non -Avrila hilitv of ranital goods , 
receiver the Governor-General s negant on tAth Anril , 1947 , 

the frequent strikes and labour unrret Hand the undertainty 
Under the authority th119 taken . Govornmont igered on 24th 

of Government s poliov in raçarn to various important con 
May , 1947 two notifications , authorſsing the minting ofren 

trola , Acute shortages ofeventintroneumor yanda continuar 
cnin in pura ninkel and these minees were first 1491ed on 2nd 

resulting in rising prices and rosta of living and the prevention 
Tuna, 1947 , Thavam nimilar in meign to the pure nickel 

of a further inflation garv rise in priras drauentert it alf as the 
half and quarter runner and are of tho name weight As the 

primary prohlen . ( overnment continued to withdraw AXCARR 
quaternarv runaa noin ( viz ., 180 grains troy ), though slightly 

purchasing power in the hands of tho communitiv hv on 
amaller in diameter, 

tinuing to annourage the amill anvin a mnoomnnt ; and the 
Domoneti antio of Ainh Denomination Not 9. - Applioations reduction in ITA 

reduction in Tonfanga requirmenta orahler them to rnlagar 
for the nonhance of bich denomination notes demonetined for civilian production and conuimntion Tartar sunnling of 

under the Ħirth Darmination Bank Notsi ( Amanatinatim ) essential raw materials and romanimer goods. The import 
Ordinance of 12 h Januarv . 1948 , continued to be received control was relaxed for a timo with a view to anymounting the 
during the TORVOT nart of the vaar under review any were flow of goods from foreign countries, and the pronarlura fou 
dealt with hy the Government of India , the Reserve Bank of the 199110 of import licences and for online with Annlin tinn 
India effecting exchanges in Ruch CA908 An were approved by 

for the import of renital codla wn4 mongintarahly aimnlified 
Government . Arrangements were also made with the British With the expiry of the Defence of India Art on 30th Sontari 
Consular Authorities in foreign countring and Central Banke bar , 1946 , & maioritv of the war - timo controle includina th 
in nouitries like the United States , Canada and South Africa 

Hoerrling and Profitarring ( Pravention ) Orodinnnnn nf 1945 
for the exchange of holdinga , if any , of high denomination and the Consumor (toode ( Control and Distribution ) Omer 
potea belonging to persona residing in those countries . In 

1944 were allowed to anno . Government set in in Frhruas 
view of the ample time already given to all bona fide holders 

1947 the Commoditieg Pricna Board, which is to barn und 
of high denomination notes to exchange their holdings , the 

review the movements of commodity prices and advica Govori 
Government of India announced in a presa note on 28th ment in rogard to nrico levels for controlled rommodlitica ari 
February , 1947 that no further claim would be received after 

also on the question whether other commodition atan ghon 
that date . Out of a total of Rs., 143. 97 ororen of high deno . 

be brought under control, Besicles the rising price levi 
mination notes in circulation on 11th January , 1948 , notes 

the food situation continued to CA11A TAVA un viety ; t1 
of the value of RA , 134 , 90 ornres were exchanged up to the 

failure of some of the principal food crops tendererl tihe cou 
ond of the accounting yeur undor review , 

try s overall position nrerarious and the threatened origia 

only tided over, partlv hy drantic reduction in ration ACA 
Termination of Joint Monetaru Arrangements with Burma . and partly through importa towards the cost of which arheid 
Early in 19415 , when the South East Asia Command aagumed amounting to nearly Rs 20 croren had heen granted hoc 
•charge of the liberated areas in Burma , currency affairs in vernment in the revised hudget for 1948 .47. In order 
Burma were placed in charge of the British Military Adminis . cover the annual estimated definit , in food craing of 4 to 
tration in Burma. The Rangoon office of the Reserve Bank million tons, the “ Grow More Food Crninnign " which I 
of India , which had temporarily moved to India in 1942, been working since 1942 is to he continued for the past, 
was reopened in Rangoon on 20th Aumist, 1945 and was vears , hy the end of which aplf -suffirioning in the mattor 
appointed bankers to the Military Administration . The food on the hasis of thr pristinarlovels of tripulation and rutie 
responsibility for the management of the currenoy , however , is expected to he achieved Artinu tulin bir Gour 
wontinued to be with the Military Administration , the Bank ment in pursuance of their plan of nont - 

w rinnemie di un 
carrving out certain administrative funotions in respect of the ment inoluded the acquisition of 11 , Hindustan tipe 
note igale . Following the termination of the military regime Factory at Bangalore as a nucleus for buildine 111 11 . 
on 31st January , 1948 , the Government of Burma took over craft Industry for India , the conatunction of an Ammon? 
responsibility for the noto issue in Burme, the Roserve Bank Sulphata Fartory at Sindri in Bihor himlen to non 
continuing to act as Government s agent in currency inatteis Annually shout 350 MO trine . f this ruluble fertilivry an ! 
and as banker to Government and other banka. The curren . initiation of a sperial Housinr Schna for coil inine. rs 
gies of India and Burma , however , continued to be linked Centre paviny A shade of 200/ of this point of the hou 
together as before the war under the India and Burma (Burma cubiect to a maximum of Ra 400 gyugu hoiup Tin Voiron 
Monetary Arrangements ) Order , 1937 . In June 1946 , the 1946 , n hill for the establinliment of an Industri » ] Trini 
Government of Burma decided to gover this ourronoy link Corporation wa , introducer Arztliner) hp theo vin . 
and to establish an independent currency to be managed hy at Mernhar in his hndget snorth for 1946 - 47 [t ja onny 
Currency Board in London with effect from 1st April, 1947. recognised that the provision of prodit for merlin 
Authority was taken by an Order - in - Council in August 1946 long -term ( apital requirements ofjust for falls outside 
to amend the India and Burma ( Burma Monatary Arrange - normal Activities of commercial bands while in rotiain , 
ments ) Order , 1937, with a view to terminating the joint the usualmethods of ranital iQwir an not wholly oruptie 
monetary arrangements with India on six months notice . nr suitable . The protinscil Corporation is rywarter to 
This notice , served on the Governor -General on 1st October, this larunu . It will havr yo ahora lanit al of Rs 5 crorns í 
1946, expired on 31st March , 1947 , and with it ihr ruirrency hacribed by the Central Government , the Prayer Bil 
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HorraAFT)PUIINPOPRorinI+RIPTATOP.F07( 19OFATAmp T. n7MTOJJAHOJ(AN=ASRT74111TOFTTIADAYAPM-PRO) 


Balance of Trail . The movemcuty in the foreign sou 


nomo Advisor s guneral lavox Aunder of wavlesalo priods 

rominobuty Proced. As regards price moramonts , tao Eco 
Wenting Provinces and Ouatos, Azrioulturo , Industry etc . 
& veacral puuduodl vand and a consultacito Body rapre 
Sweatino CunsUHULYO Cum 1000w , w formular l acit board , 
whole wind an- puutual Plaq .40 , vunnisdom Adisood by a 


tad peavious yeur , The tiguos available for the oix nonths 
surplus II BVS . JU 4 ocuros during the oorresponding period in 
was very sligutly favourable by Rs. 0 . 9 orores as against the 
orvres or ad moroase vi 13 per cent. The balance of trade 
moderato improvement from Ks . 213 - 61 orores to Rs . 2408 

Exports rocorded a 
durmy too early part of the yedi . 
As ragwoof thu liberal inporo polivy pursuou oy Guverninont 
up oy so per coat from this . 178°2 orores to Hist. 2344 orores , 
expaudion Of Rs. 81 u orures. Tuo value of imports wont 

vadod waron 1916, roourding an 
the curresponding pacio 
2100 aatod to . du 8 crores and against Rs. 391 8 Oro . ON for 
(privato morondiviso ) for the mind months ondeu Marou 1947 

The cocal value of tas toreign sea -borne trado of India 
China , Hungary , Austria del Puldan. 
resumou with the following ex - enemy countries : Siam , Indo 

During the your , commercial and financial relations were 


8JOJUFUTTATTOPISAfonfilmJATTOFTOUT DanteartTOOAJ UOTTA IFPTSITTJOP,I IvodeJFTFionnturono MERTJegro UTITPUJAAcnfapentitoritrgFTOFTTHYUMRITPU) PUOITTOINFO09goplorafainafantrunfeJPTTATOPOFA OUIPATJMJTONTPTITAop eyper7TIDAPOX100rotenu UTUITMPorodes SUTYPIJArunofput01[POTW1101-VOT 


2 . per veno por apaum . 140 corporution 15 expuotod tu nuo 
of the principal and the payinont of uvideau not oxOdduing 
guaranted by the volcral Govermont us to the rapiyosat 


ITATBYJOJIUNO 


edTYMFPJPITAPRT"FUOTINITIUTITICUYULJATTOPUBSIFTIT 


India , Scheduled Bubn, Jusulance Companios , Lavestment ctfoot from 25tn Maron , 1947 under the Imports and Exports 
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between the transforable " kovounts of Aryuntina , Canadi , other contres . With restricted supplies, the Bombay market 
the United States sterling Hooounts and those of Belgium , 0000 again rosumed the bullish trend , whiol was later 
Holland , Portugal and Brazil. 

assisted by the higher prices at which London brokel s were 
The signing of the Anglo - U . S . Loan Aureement in July willing to soll es from December and the announcement 
1946 aad tad establishment of tho Internatioaul Ionotary 

by too govoranont of India vf their decision to suspend 
Fuad waro among tho your s clavelop .nants having a signi- wb 

with elfoot froin Oun Murun , 1947 the issue of licences for 
fiodat bouring on the working of the pressat exchange control 

control private imports of bullon . Prioos Huotiated widely both 
syston in India . I nc focoga Exoange Roguluon Aot, 

KORAJA Burun Apt Wilys but no indurtone of the muket renuined iirm , the 
waich oano into force on 25ta varon , lyti, vaterred wido 

roudy quotations of both silver and gold closing for the yHELL 
powers on the Central Government and the Reserve Bank 

higher that at this onl of June 1946 . 
in rospoot of transuotions in forelyu oxotance and securiti s , In thu loudy section silvor which lvl vloed last Joulut 
import and export of bullion and cucienny notes . Thu nrw Ry. 172 - 2 - 0 , declined to Ra . 150 - 4 -0 by 16th July , after which 
Act which supersedes tue Dotence of India Rules annars it movod up, with vocasional reactions , rocovering to 
powers to roscriot the treedom of brunstur betworn India R4. 172 - 14 -0 by the end of September . Thereafter tho rato 
and other countrios even in the sterliny arca , if neoegury , tendoil to deulma, torching Rs. 127-0 -0 on 29th Novomber - - 
thougu , througı notisivutions issued by the Bank on lle tuo lowest levol for tho year . Sinoc Deurnber , tho rute 
day tao Aot Online into oporation , l altation of the Wineral traded to move up And , despite tomporary Net -bhoke 28 
permission for paymenty within the sterling area hau hieu in January 1947, the trend was upward the rute reaching 
announced . 

Rs. 183 - 8 -0 by 28th April. Thoreafter it fluctuuted between 
Sanotion for travel was given on a more libural weale , 

Rs. 100 - 12 -0 and Rs. 180 -10 -1), closing for the year at 
thouga tho limit previously ixod for business truvol remainit. 

Rs. 173 - 12 -0 . During the early part of the year , gold 
Faculties for the grant of foreign exchange to students Horo 

tollowod thọ trend m silver , the rendy rato doolining to 
increased and extended to students of all agos and not only 

Buy S1- 4 -1) on 17t12 July . A recovery tollowid bringing 
to pogc-graduates taking toobnicul or sciuntuu course , a 

the l atr ip to Rs . 90 - 133 -0 by luth August . Thereafter, 
more liberal allowance for porsonal reasons was also forma 

purt from it sharp Gull during maid .August As an imuertiate 
possible , the limit of £ 75 per annum having, however , 10 

Rection to the reduction in uport duty , the rat roinainid 
bo maintained for countries the supply of w11046) Ourrenvins 

Jirn with lluvtuations contined to it compuratively narrow 
was unduly diffioult . 

mange up to the end of Docember when it further riso Whis 

Iticud , the l at.. touching Rs. 149-0 .1) by 8th February 
It was also found possible duing the year to give greater d stari selbaok during the latter hult of February brournt 
facilities to travellers to and from Burma. Refugees return 

to the rate down to Rs. 95 - 6 - 0 on 24th of that month but there 
ing from India to Burma were permittard to take out juwellery 

vertical the market remuned vory rirm und despite occasional 

utcar thu murki 
freely , and , in order to meet ttio oeus of returning baluks, wat ritu inurod up to Nuccessivo ługh lovely , and , 
lodian nationals from Burms , the restriction on tho txunanych 

Woh nge aftre louching Rs. 117 - 12 -0 on 20th June, the highost on 
of Burma notes was rumoved , and the Reserve Bank under 

locord , clogail Ht RX. 113 -8 -0 on 30th June . 
took the exohange of the Roser yu Bank of India Burimu 
notes and B . M . A . notey witnout limit. The control of 

In the forward elion , incl e-2147 { spoenlativa motivity an 
foreign exchange was taken over from the Reserve Bank by 

yulted at tidey in unsettlou Qualitiny, vulling tur iator 
the Government of Burma from lst April 1917 . 

Vonios in this part of tha wuthorities of the Bonny Bullion 

! xchange, continued tusale betwoun the hulls And 
Consequent on India s membership of tho Fund and the 

10 Dours lert w the institution of legiul luweddings il 
fixing of tho par valuc of thu rupoo , storling us 002-01 lu 

November Juhi und again in April 19947. Forward trading 
be the sole determinant of the saturnal valico of the rupe. 

huud to be suspundel tron 24th November to 8th Dagombe 
Che Roserve Bank of Indie ( ooond dinikm .00 ) till , 

12211 it has again (como to i standstill win00 10th April 1917 , 
1847 passed by tau Central Anshuibly lu Apu l.11, Lip list 

pouy the formulation of x new contract . The question of 
votions 40 and + l of the Reserve Bank of India Hit WuION 

Lagulating the bullion trudo in the province his buen taken 
obligad the Bank tu brzy nil moll sterling witanut lmt at 

11 by the Bombay Government who havo issued a question 
pooltiod cateş and replacul them by a section wuIch Yuire 

n , hvitray wiggestions fion persons and associations 
no Bank to buy and soll toreign exchango at such lulus und 

interested in hullion trady . 
uch terms as the Contrul Governmont may determine from 
ime to time in conformity with its obligations as a moinber 

lovernment Lorens.- - Tho mam toatures of the loan operit 
I tho Fund . 

tions of the Contcal Government ducing the year consistod 

of tho iy9ue of two now loans , thu redenaption of the 37 por 
Bullion Market --- With the trend towards Lolaxation by 

ucut Undatei Rupoe Papor and the repayment of the j per 
various countries of the war -time controls over wovement 

vont Dalence Bonds 1946 . Ton new loans uoluding the 
of bullion , the market in Bombay bocuino sensitive in thu 

( 10nvorsion issuos were generally well roceived with the 
arly part of the year to developments in the important 

excoption of the 2 por cont Loan 1954 . The total borrow 
Jullion centres abroad , although the insistence wy 0 .nu of 

mny , however, did not reach the target announced in the 
he prutopal sellors of bullion for puymout 16 U . S . dollars 

budget for 1946 - 47 owing mainly to obanges in the market 
xerted restriotive influonoo on transactions . The mure . 

conditions , 
nent of bullion prices which was till then upward reached 
, peak lovol in May 1946 exceeding that in other centres ; 

On 1st August , 19 ; the Central Government Hoated at 
ut this www reversed temporarily in tho tiret half of July 

per now madium -dated loan sorts. 3.5 ciulus , bouring in 
946 with the partial restoration of commercial movements 

terest int 2 per cent per annum und lepayable ut par 
f bullion across national frontiors . During tho two WLIC 

on 1st Jugust , 1961 ; and on oth August t spouial issue of 
reding months of August and Soptember, excopting for 

Rs. 20 croros of thus loan wis orouted . On loth November 
tomporary setback following the announcement on ilth 

Governmont lloutou another low for Rs. 35 crores at an 
ugust of a 50 % reduction in the import duty on gold and 

18400 price of Rs. 10 - 8 - 0 for every Rs. 100 nominal, carrying 
Iver, prices again evinced a distinctly upward tendenoy on 

interest # 2 : por cont und ropayublu at pur on 15th Novom 
ull manipulations assisted on the one hand by the shortaya 

ber 1954 . As tho loan was not fully subscribed , the balance 
stouks relatively to domand and ou the other by the raising 

romaining over the public subscription was takon up by 
the U . S . Treasury s prico from 71 : 11 cents to 90 couts 

Governmont und was subsequently sold on tap with wifeot 
r domestio silver on 31st July 1946 . By mid - Ootober 

from 27th November. The totul amount ruised during tho 
* otionary tondenoy bad set in onco more on large arrivals 

ucovunting your through all new issues and sales of loans 
m abroad and on expectations of further largo arrivals , on lap was Rs. 00 84 crores . 
sisted by a number of other factors including the terms of A chief event affroting tho linancial markets was the con 

new contract as rovised by the Exchango authorities on version operation in respoot of the 33 per cent non -terminable 
th September, the unnouncemont by the British Govern - loans (roterred to in the provious your s roport). Holdory of 
ont of their decision to demonetise silver , and thu those louny were offored facilities ( from 15th August 1946 

rkot s approhonsion of possible orticial action to chook the tu 1414 Votober , 1916 ) for the conversion of their holdings 
availing spegulation . Inesu laotors helped to bring down into two loans namuly , the 3 per cent Loan 1980 or later , 

Bombay silver prioo below the level ruling in other foreign issued und repayable at par , and the 2€ por cent Loan 
atres by the end of November, and some of the principal 1970 issued at Rs. 99 for every Rs. 100 nominal and repay 
eign sellers consequently switched over from Bombay to able at par. As against the total outstandings of Rs . 272 .90 
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Tes on 31st May 1946 , the amount tendered for conver pressure of woney yooking myastmul, and the decommo 
n into the 3 por cent L0011, 1986 , or Luter and the 2 por dation grantod by a nuador of banks tor spooblativo purposes 
it Loan , 1976 , totalled Rs. 227 . 27 ( roray and Re. 14 :00 tended to bring about arike in scourity prijes . Taid lud ra tho 
rex rompeotivoly . Of the balance of Rs. 11 .04 crores to expoctuviot that A progressively cheapor money 

repuid in ( ash, tho value of securiticy surrendered for polivy would bo pursued whion in its turn induced large -scale 
payment upto 30th June 1947, uame to Rs. 1 . 35 ( Toros . apoculative puronason inade with a view to reaping Capital 

a result of the conversion operation the waving to the gains, But from the seoond weok of August onwurus 
vorniment ol Indiu, by way of induction w interest charyas declino set in , with the realisation that tho levels of prices 
il be of the order of Rs. 1 : 37 urores per annum . 

renohou were buon is Goveromont might be unwilliag or 
The 3 per cent Defence Bonds, 1946 , fill dire for repaywont 

unable to sustain and thus trend was xuvelerated by such 
1st August 1940 , uod notice of redemption was given by 

factory ky thu Outbroak of communal disturbances in mid 
• Contral Government on 3rd July 1: 48 . Of the total 

August and the general uncertamy of loc puutioni situacion 
tstanding of Rs. 15 . 14 crores as on 31 July 1946 , Rn . 

which followod the disturbances . While this was the im 
1. 0 .3 .83 orores were repail upto 30th June 1947 , the balance 

module cause of the dooline, the lovels that svourity 
tatanding on that duto being R4, 1: 31 crores. 

prices had uitained wero the result of a combination of 

inflationary factors and indivatou a vulnerable position . 
Oo 2nd Sopterbor 1941 two provincin ] Goverments , 

Owing to the general lack of contidence ongendered by the 
woly Madras and the United Provinces, simultaneously 

political situation , investment domund was Jacking and 
atou medium - dated loans of the face value of Rt. 4 crores 

there was somo withdrawal of funds from banks neoonivuting 
d Rs. 2 - 50 croros rospectively at a uniforin inulle price of 

the sale of securities by tae lactor to repound the cash ro 
i, 100 -8 -0 for every ks. 100 nominal, bearing interest, at 

serves . Althouyn tus lack of continence was inuiwy the 
1. 24 per cont per anam and ropayable at pur on ist 

product of political developmants and could not be countor 
ptombol 1981 . While the Uniteii Province loan Webs 

qolud actively tarou a montury factors , the Reserve Bank 
orsithsoribod , the Mindray Loun (to which the provincial 

supported the market on a supsca vial scule to help manguin 
vernment subscribed Rs. 25 lakhs froin the funds under 

Ndourity prices and stabuse the banking and dancial 
control) was fully subscribud only after the transfer of 

structure titluraliy at levoly waich uldro Wallis u redondole 
tions from the United Provinces Loan mud after a call on 

progpoot of holding . This produced & stoadyuoy induenve 
derwriters for the hulanoo not covered by public sil 

on the poney market and tau bunkung system ; uad too 
ription . 

olose of the yoar & bettor tono came to be in evidence . 
Repatriction of Sterling Debt. - - The transactions II respect Tue 3 per cent widutod Rupeo Paper, which bud closed 
thu repatriation of sterling stocks during the yuar colatol, ut Rs. 100 - 0 - 0 on 29th June 1940 , moved up to Rs. Tuo - 10 - 0 
during the previous year, to the ropayment of the re - on oth July 1980 , but seaduy declined thereafier to reach 
triated stooks not surrendered carlior . The total amount a low of Rs . 100 - 8 -0 by lith robrary 1940. It tonded to 
us repatriated during the year amounted to £33 ,337 , 00 improve thereafter, tultuutung between Rs. 102 - 10 - u aac 
ainst, which rupee counterparts aggregating Rs . 1 , 22 ,714 Rs. 101 - - 0 und closity at Rs, 101- 15- 0 on 3uth June 1941 . 
ro created . 

Thu 3 per cent Conversion Loan of 1916 which lepluced the 
Conversion of Proinissory Note inlu Swch Certificates and 33 pel vent noll - tormable loan reached the peak of Rs. 
bsidiary Ginerul Ludacr accounts . The seleine for the Rs 101 - 15- 0) on 8th November, but declined thercaited until 
rivorsion of Proinisyory Noves into wook Curtitivutas it came down to Rs. 100 - 2 - 0 on 2011 May 1947. It steaduell 
II vice versa (both frem of charge ) introduceri durjug 194 : subsoquently , closing at Rs 101- -0w the end of June 1947. 
ntuuod to be in operation during the year. The annuunt 

In the terminable section the fint Victory Loan , 1937 , 
oonversion and rcovutor1011 vardo reportively to Rs . 38 . 72 bhi 33 por cont funt Development Loan , 1970 - 70 , and the 
ores und Rs. 27 - 95 vrores during the year , while the Hygro 3 per cent finding Loan , 1900 -08 , attur rruchany Rus , lvo - 12 - ), 
te ligures for the eutiro period beginning with lst, March Lle . 106 - 15 -V und Rs. 100 -0 - 11 on 25th July , 24th July und 
13 up to the ond of June 1917 m untoa lu les. .1. 0 . 0 : 19 July rospectively canne down to lis , TV1- 0 - V , KN. TUU - 11 0) 
rd and Rs. 95 77 croros Levotively . Institutional 

and Rs. 106 - 11 - on 20th February 1947, but improved later , 
Toslurs continuoil to vvil hemsolvos of the luility or ther closing quotations tur to your bemy Rs. 102 - 10 -1), 
ached by the Bank sinco 1912 for holding their securities Rux . 101 - 15 -V and Ro. 102 -1 -U respectively . Of the short 

Subsidiary Gonoral Ledger Avcounts , unic at the end of duted louds, tho * per cent Loan , 1950 , after rumg from 
iron 1947, 11. 80 por cont of the total rupec dubt was held 

Rys . 101-6 -0 uu 2011 Juue 1971 , to Bs. Iul- 10 - 0 durug une 
Auch looounts . 

middlu ol August , yradually declined to reach a low 01 
Government S .CWrites Jurkcl.- - Except for u ovu Harunvely 

Rp . 100 - 10 - 0 on 18th February 1947, but improved to 
Oct urlod of 1,000 in the early part of the youll , thio yilt 

Rs. 1000 - 12 - 07 by 5th , l oma g xu that level tu tho close 
20mlkot rului cay during the groater pruit of the year, 

ut the year . On ibu whole , provincial loads in rupee 
weby ( ouutions , LUWO Vel , re -emerging towards the close . 

counterparts rewarded comparatively immotive . 
vonomic Advier mox 01110vor of Govornment 

Industriel Sharu Murleline blend of the industrial 
uritios (1947 -28 = 100 ) rose from 121). 7 in June 1946 to 

sllure mural curruspunted youuully with that of the gilt 
in August but thereafter alinust vontuuously clooline ! 

aliged , though the extult of uuuluwvons in the former Las 
& low of 117 .41 It ebruary 1047, afcor Wick bbcrc WELSH 

beon largul . Che Lounomic Advisory goneral mdex uumpor 
rhl l lne , tbv indes standing at 117. 9 in May ou uverage 

ol prices of variwulo yield securitius (1941 - 28 = TOV ) Ior no 
ton * inuntls onded May 1947, however, rulod higher at 

ten wonths undou say 10 + 1 , uvurugod nguor 2018 

compared wib 
0 . 3 as comparou with 1191) for the cleven inonths of the 

3 . 4 sur tpouleven montis O . IDO COITUS 

pomwg pullult of the previous year. But prices au the 
responding period in the proceding year . As rogurds the 
“ tern ot yiuids at the end of the year , while those on shut 

( logt ut the Jour welu muun lower than chogo ai tho will of 
led securities were goncrully lower than ut to use of 

1434 year , the general uudex for may 1041, veule 10 28 
i previous year, the yields on loodium and long - lutod 

vom purcu with 280 y for Juno 40 , l opreschung & uoc 
the WATCH shace highor , although it is ygnilicant tliut all 

of tot uver 2j per cent. 40 rangu ul docuo n the case 
18 gave a viold bolow 3 por cent . 

of 11 lividual yroups varies from 54 per vun dil tuo vasu 01 

tou shares to 343 per cent in the layo ul lull und Steel Buures . 
" he starp rise which took place and the first four montliy 
ho financial year followedthe budget proposals for 1946 -47 

the Loom ili muusurluk Shares which developed after the 
luding the abolition of the E . P . I .). This was followed 

we 

Pre 

presentation of the Central Goverymout Dudyou at the end 
toc announcoment of the rodomption of tho 3 por vent 

of February 140 was dcuoterateu umg Jiuy und August. 
pee Paper on 24th Muy 1946 , and the otfer for conversion 

Exportations lugurwg durinų ocupenug ul woney , plus 
Do samo into 3 por cent and per vent Loans, maturing 

pocos of bighor vil uus luring we year and acumulon 
1980 or Aflor und 1970 rospoogivoly , and the milket her 

01 surplus ulvestwie lunds in the unu , of mne puunu vuull l 
iç buoyant and continued to move upwards, prices Clitol 

buteu greutly towards the development of10 nuit Wovomuni 
levord lovely butwoon the latter half of July ind the 

wuch louched its peak in August , une lconomic ALIVIour 
y part of August løtu . There was also the natus which 

general Idol sourile tu 31 + y from 200 y in June. By vo 
irred in Govornment s normal borrowing operations 

middle of August , bowover, ino upward trend was arrescud 
owing tho announcement of the conversion of 33 por vont 

aud u muid uewe set m as u lexul ol proflu- LUKM duu Wus 
20 Puper , yw until that operation had been concluded iter lvlowou hy a violent break in Sepumpel, 10110W thu 
large . pl borrowiny oould be urocoaded with . This outbreak of communal discurbandos 10 severud purus at the 

Index for Marub pot vompilod , 
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vountry , the Euonomi Juviser s Indes rocoding to 28 . 0 
Jurinn this monta , me deeuro was accentuated by otbel 

llu tuunand of rupees ) 
Bowls gelis the wid splcald strike wave and the expectat 
Lou lh the uteru Luvium) at would pullnue unti- intla 
llonury und MIlveproritrumny poucle . But for « uild l ally 

asth June 27 June Dizerou 
iu January 1947 , the downward trend of the market continued 

117 

1- or - 
steadily till tho end of February , when with the announco 
ment ul tho new taxation proposals in tho budget for 1947- 48 , 
bare prices suffered a furiner hoavy decline and the markett 
had to bu vloyed to sometime to prevent a likoly debuole , 1.D an Julabilir 7 , 019 , 871, 

17 .2.7,441 11 ,59, 
T ho market trent, however, oontinued to be casy till the way 

to the 

Timo Liabutis 3, 11 , 1 % , 04 , 16 . 11. 2015 
end of slay , wnun share prices reached further low levels , 

|- - 4,08 , 5 

in liliu . 
the Luonon10 Auvisery index for this month being 215 . 2 3 . Chyba wa hille1 

1 7 , , 30 + 1, 77 , 13 20155 ,93 
as compared with 80 - 9 for Juny 1946 , though in June 1947 

in India . 

1. BRICK with the 1 ,113,64, 111 97, 71 .08 
it appeared as if the market had turned and prices recorded 

-- 3 . 40 ,85 

Radivo Hruk , 
all upward trond , 

. Lulvarinin 131 3 ,11, 111 ,000 7 , 13 ,14, 00 - - 39 , 10 ,00 
The group of fixed yield industrial cruritinu povod in 1 . Bille olisointurl in 59 ,84 , 30 

15 , 111 , 16; - 1, 88 , 21 

Indit 
line witn 147 goneral index, rising from 200 - 6 in June Juli 
10 204 . U in August, but i ecoding thereafter tro a low level of 
171. 5 11 MAY 1147. 

Contrary io ho Trand negocil during the past lw yuar: 

ihr lotul demand audimo liabudi H of 110 polodulod bank 
Money Market. -- Conditions pievailing in the money 

did not matun their continuoustward trend throughou 
market in India during the year under report retroot w retur )) 

the von Fur R . 1 ,020 . 34 (rolu on 28th June, 1914 
to the pre -war pattern) Oltcriating sluck and hiry MOLHONS, 

they conchard in all - tiune high Rim .1 ,097 . 46 Church on 2n 
which wus subnerged during the war under 110od tido ot 

November 194ti , kot receded thereafter and stood A 
money supply : 110 lutor -hunk ( ull money rulo at Bombay 

Pits. 1 ,013 - 711 ( rore s on 27th Jux 1947. The proportion 
which way quoted at } per cent at the end of lunt year eaned 

Keuand to total Lisbilities toll further from 63 . 47 per cer 
to por cuni mit 130n July , but with improved trade 

on 28th June 1946 , to 67 .82 per cent on 27th June 19 
demand , nortubid activity on the stook exchanges and the 

Time Liabilities increased luy R4, 34 . 417 Crores over the pri 
degue o bunky tu mwntuin lurger oush bulances in view of 

ViOns year s figure , indionting gradual progrew towards th 
the thoutened striko ot bank omployees , the rate firmed 

pre -war patteri of bank deposits . This partly explair 
up to - -- per uni on 21st August continuing at that love 

we cocline in the scheduled bank cush in hand van 11 
tul November when it tenduu tu case . However, dur tu 

fullen roin Rs. 47• 13 ctor s On 281b Jube 1146 , 10 Rs. 447 
SO ? onuldemand the rate steudied att per cent at which lerul 

( POTON on 7th Julo 1047, the balances mawtained 
et continued till the end of the yoar except for a brief period 

schodulod banks with Who Resorve Bank at the end of 11 
in Maroh when it Omullatud between 1 and per cent. During 

Accounting yoor were also lower nt Ry, 07 . 74 crores con 
the last thrue monts of the year a larger supply of lounable 

pared with Rs . 103 . 65 rores at the end of the previo1 
funda was reported to be available but as the banks weru 

yoar , the excess ovor the statutory mimumum falling fro 
following a cautious policy, there wax no marked effeot on 

Rs . 01. 98 crores to Rs. 57 . 45 croros . Advancos rose furth 
The call money rato . The three and six months deposit 

from Rs . 354 . 50 crores ou 28th June 1940 , to Rs . 413 , 
lates which ruled at å - 1 and 1 - 12 per cent respectively ut 

arores on 27th Juno 1947 . The incroase in the volume 
tbv boginuing of the year eased to - and 4 por cout 

advances was mainly due to expansion of the internal ar 
respectively on 13th July , continang at that level tull 

external trade of ludia conyequent on the roluxation for 
September . Unith September the three months rate firmed 

while of traclu puutruls . Tho jiroportion of advances ar 
up to por vont a tended to 1190 theroulter by stages till 

billy discounted to total 11 . bilities improve further fro 
Muroh . Erst it roso to 1 1 per cont on 16th November , 

30 * 60 per cent on 28th June 1946 , 10 14 30 per cent on 27 
then 10 - for cent on ist February and reached tho Sun 

June 1947 . 
maximum for the your at 1 - - 13 por cent on the 14th . It 
ountinued at that level till 8th Maroli when it doclined to 

During the your under review , 20 banks inoluding 2 , 
per cunt but ugan improvod 10 1 - 1 por cont on 29th 

oporative banks appronched the Resorve Bank of India 
Marcn, closing at the samo level At tho end of the year. The 

financial aocommodatio . , the total amount of loans grant 
828 months rate on the other hand continued to be quoted 

lo these banks being Rs. 29 , 94 lakhs us compared wi 
ut i per cent. Tul. 10 Navumbur and Tow thervattur 

Rs. 3 ,30 . 90 tuklis advanced to twelve banks during t 
to t peront. It moved up to 1 - of per cont on 21st previous year . 
Dovember und to 14 ---25 por cent on lut February , continuing The total number of otficos of the sohodulecl banks 
al that level till Stu March when it eased to 44 por cent. cluding load offices , brauches , pay officos etc , roge furt 
However , from 29th March it inproved to lvl1 per cent from 3 , 145 * Ou 30th Juno 1946 to 3 ,5667 on 3001 June, 19 
and again to rid per cont on 17th Mixy , remaining at an increase of 421 + aguinst 430 * in the previous year . 
thut level will the close of the year. The twelyo months late banks newly includou in the schedule accounted for an ad 
rulod at 1 - 1 per cent throughout the yeur under review . lion of 78 otticos . 67 new offices were opened at places wh 

wore not previously served either by a scheduled or a n 
Scheduled Banks. - - During the your under review , 7 banks 

schoduled bank with capital and reserves of over Rs. 50 , 
Wero zuoluded iu the second schedulo to the Reserve Bank 
ot Inuit Aut while 3 banks wore excluded from the scbodule 

Non - Scheduled Banks... The totalnumber of non -schedi 
of whiva 2 werd umuiyumutod with other soheduled banks, 

banking oompanion registered and working uu ludia and a 

mitting returns under sootion 277L of the indian compa 
thus bruying the total number of scheduled banks at the 

Act was 659 at the end oi 1946 as compared with 031 at 
and ol the year tu 97. ( Tho uames marked with an asterisk 

end of 1945 . Their total demanat uud timo liubuties 
in the list of schodulod banko uppended to this Roport indi. 

created from Rs. 07. 31 crores at tho en of 1945 to Rs. 78 
Path the addition to the schedule during tho year). The 

croros at the end of 1946 , the rutio of cash to totul . com 
usual inspection buforo inclusion was dispensed with in the 

and timo liabilitios deciining tiom 120 per cent to 8 . 4 
case of one bank wbuob appcarcd prima Jacie to batisty the 
conditions laid down in Scution 4210 ) of the Reserve Bank of 

cent . 
Lucia Aut . The olher o banko were udmitted to the schodule During the coulbo of the your, non -schod ulcd banky 
after an investigation of their afturs . Applications from 

included in the list ol burks approved for concession 1 
10 banks were under considorution at the end of the year . for rcmittanoos under Appendix 1 of the Reserve Ba 
After the unlabuxurnent of a separate currenoy authority by Sebeine of Remutance Facilities introduce in October 1 
Burma, under the provisions of the Reserve Bank of India 2 banks were excluded from the list as they were adm 
Anudineal ) Act , 1947 , the manos of tho three Burma to thc scoond sohodulo to the Reserve Banis ot Indus 
Schedulou bunks word removed from tho list of schedule and thus became ougible for better remittance facil 
bunks . 

One bank was deletou from the list as it ceased to 1 
The table given below compares the positiou of 

* Revised 
scheduled banks as on 28th June , 1946 and 27th June , 

† Provisional, 
194Z 
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hanling huzin999 in British India whila namng of 3 Burma gaparate curranov for Burma frim lat Anril, 1927 the item 
no warn removed from it a tha remittango facilities bot . showing the donogita of the Governmont of Burma ( Angad to 
an Inliq and Bilmni para with iron froin tat Aqil Antar on the linbilities pile of thi, halnnce sheet Thelise 
17 . The tota1 nuimbar of non - ghl11141 banks and inli . powite of banky flutustard wirlaly Dotwan R JILOR ( Torne 
1919 hrnkors in this ligt wig 78 21 i ranantivoly at the for the weak in any oth July 1916 and Rs. 09 :01 cup srns for 
1 of th ? vear , romuro 1 with San ! 5 rosnootivile itt the work en lerl 7th February . 1917 anrl stool at Rm 88 91 
nenl nf the last year . 

crorog at thn end of the elicoutiny year Apart front the 
The al litional facility of anonin t novounty with the Arannal fructor, unsettled political ml collomii conditions 
199ryn Bank of India , affomad ti then non -schaduled banks in thn country gaom to Acrount for the fluctuations in the 
th Affort from 15th Fohriev 1917 , will continuerl racing deposita . The improvement notician ] linttarlı , hnunver , hau 
A year der report and lonlicntions of 6 non acharlaları Dutly arisen from thorefund ofthe PT deposits indptly 
n 410 2 0 - orativı, binkt WA14 cancion Islang the from the allort extended to theme mukant hu thr RAIVO 
ar for onaning gebounty 19 Hymnst 12 1951 por Two Buruk . On the agents side, " Balancre hull abrouil" fell ho 
uplications from this pulve lonka wara lucirriterl Of Rs. 129 . 21 crore from RM 559 .07 110709410) Rs 130 . 9 ? ironm 
n remaining , twee rijrapotcrl 1111 we poniling final partly in response to the deman for fumus for financing in 
svogal at the unit of the year. 

ports . Tryegtinents , however , 104 , hy R 36 : 15 Arcore , from 
Withirainl of Romittance Facilities to Burina . - As tho 

Rs. 30 . 79 crorex to Ra, 66 . 94 ( roran 
overnment of Burmr Atablished an independent Burma Agricultural Orelit Department - - The activities of the 
irrency to be managed hy Currency Board from 1st Anril Agrioultural Credit Department rerriver the mareful cuttuntion 
147 , ant tlır Reunrve Bank of Inuliu wis relicond of its of the Board throughout the Val The Department conti 
bliontious imilar the Lordin l Burmi (Burma Monetary niter to study the problems innerted with the cooperativa 
rrangemanta ) Orrier 1937 , thon pristirrı remittance facilitiey movement. lan l mortgage banku debt legislation , tagulation 
atween India anil Burnu under the Rower Bank Scheme of ionov imuring, warehouse lovitation to with mrtirilor 
troduced in October 1940 were withdrawn with effoct from referrno to the post -war jyrering The Arvir a thn Door 
si April 1947 . 

partment were , as in the previoun vare , utilisel hy ( C 
Sintiatical Tahire relating to Bank , in Inilin - - The com 

operativa banka , Registrary of ( 0 - 10pxrative societics unit 
inorl i4ne of the Statistiral Tallou relating to Banks in 

Governmenta . 
urlin nod Burn " moyoring the yearu 1944 and 1945 was to encouragn co -operation hanks to mulee urarter 1786 of 
ublished during the your under review . Tho work of rom - the facilities offerait uncler our wohemo of “ Rediscounts for 
iling tho 199ue for the year 1946 ja in progress . 

and Advance to provincial Co -oporation Banks thn rebate 
Oporntions of the La8ur Department. The balance sheet of 

in the rate of intereut was increased from I per cont to 1 } 
he Bank us on 30th June 1947 , together with tho profit 

per cent in case of uncoinmortation against hills or nromissory 
nd 1944 Annoint, h24 hoon siloplica soparately to the share 

notay drawn for financing grasonal Agricultural operations or 
holders . To facilitate comparison ,the profit and losa account 

marketing of cropa , 
gires for the prercding two years have also been inoorpo . In rowronse to a resolution na49011 by the Sixth All- India 
ated . 

( o -operative Conference held at Lucknow in April 1946 , 
The continu0114 and marked increase in the total of the we nxtended , in consultation with the Government of Tidia 
Alanon shent of tho Taq10 Department , witnegaed ainoo tho and the Impnrial Bank of India , the remittance facilities 

throak of the war. wag replaced during the year by a Available to co - operativo banks and Hocictieg in British India 
zorlorate risa , the balance sheet total having increasod only to similar institutims in Indian Stato , also . 
IV R . 11. 23 croros to Rs. 1, 265 . 31 crores at the end of the The Chief Officer of the Agrionltural Credit Donartment 

Ar under review or by 0 - 90 per cent compared with 22 was appointer AS A momber of the Agricultural Cro lit Orcan 
var cent and 8 . 9 per cent during the years 1944 - 45 and 1945 - 46 ivation Committee set n by the Governmaint of Bombay . 
espectively . 

He also attended the Fifteenth Registrars Conforanca and 
On the liabilities side, notes in circulation stood at the Seventh All - India Co -operative Conference hell at 
CA . 1, 233 . 55 crores showing a dnorcage of Rs. 13. 3 ? orores , Vaclras in May 1917 
n contrast with an increase of Rs. 99 . 40 croros during the Two provincial Co -operativo banky wara sanntionerl credit 
srovious rocounting your Tho amount of notes in circula limits against bills or promissory notas drawn for Anuncing 
ion foll from Rs. 1, 236 . 87 croros on 30th June 1946 , to Seasonal agriculturii oporation or markntint of nrong 4tą 
s . 1 , 187. 25 crorea on 27th Saptember 1946 , owing mainly special conoegion rate of 14 per cent holow the Bank Rate . 

the advent of the slac . Sengon and theronfter remained One of them was also granted annommodation against Gov . 
nore or less stearly round about PH 1 , 200 crores till the end ernnient scourities at the Bank Rate . 
of November 1946 . A the busy season atarted , they rose 

Department of Banking Oneratione. -- The Department of 
gain from Daromhar 1946 reachin , Ra . 1, 244 . 68 crores on 

Banking Operations continuand to deal with all rroblems re 
4th March 1947 , but itaclined subsequently . 

lating to schedulent and non -scheduled banka anil to keep a 
On the agents aide , " Gold coin and bullion " continued un . 

close watoh over their affairs . Among the more important 
changed at Rs . 44 . 42 crores at the statutory rate of valuation , 

Activities of the Departmnnt may hementioned the inanaction 
lamelv , Ra. 21 - 3- 10 ner tola Contrary to tho trend noticed 

of banks on behalf of the ContralGovernment , thuynmingtion 
ince the beginning of the war , the sterling serurities did not 

of their applications in terms of the Bankiner Companies 
eginter any increase but remvinsi strady at Rs . 1 , 135 . 33 

(Reutriction of Branchag ) At, 1919 , the primination of 
rorog throughout the verr under taviow . The noroontage of 

Applications for issue of capital forward thy Govarumont for 
yoll and sterling securities to total notes lønued foll to 93 . 24 

the Reservo Bank s opinion and in general the tendnring of 
La against 94 . 07 at the close of the previous year. “ Rupee 

advice on banking and financial matters to banks and Govon 
nin ” which includes Government of India one rupee notes 

ments. A brief account of tho more important work done by 
Tricrorged from Rs. [ A : 39 TOTES 9 nt 30tih Juna 1946 to 
Rs. 27 - 73 crorog at thr end of June 1947 . Tha Bank 

the Department in given in the subsequent paragraphs 
received from the Central Government Rs, 5 crorce of “ Rupee 

With A viow to lecentralising thr work of the Dopart . 
moin " during the year in torms of sub -section (2 ) of gention 

ment and to coure effiriantly with thn hrany protimm - of 
38 of tha Raqeror Bank of Inclin Int " Runco scruritie " 

hank inspections , a permanent braich of thy Dopartment of 
remained practically unchanged at Rs 57 . 94 crore through - Birnking Operations wAS Antablished at Calcutta with offert 
out the accounting rasur innder ravjaw 

from 1st October 1916 . It is also pronount to establish 
Operatims of the Banking Deparlmont Thri total of the shortly hranches at Bomby, Marlrag nl Delhi 
balance sheet of the Bunking Department fell from R4 217 . 94 Binking Legislation . — [t was inontioncil in the last vaara 
crorng 994 at 30th June, 1946 to R « . 54841 ororey on 30th Report that the Central Legislative Assamlily alonter il 
June , 1947 or hv ll 26 per ( 41977 na againyt, e increase of motion on 11th April, 1946 for rarrenen of the Banking Com 
45 . 09 per cont during the previous accounting yar This panics Bill , 1946 , to a Select Committee , Owing to cons 
fall in the total of the balance sheet is mainly due to per - titutional changes, the Committee could not moet until 21st 
tanse inn " Chantral (invammont deposita " on the lia hilities Novanber , 1946 . During its carlins sittinge hetwann 2141 
siile and in " Bulanan halt abron " on the agentu side 

rund 20th November, 1946 , the Committoo avamined 17 
! The deposits of the Central Government fell hy Rs . 73 witnesace mout, of whom represented internste connected 
( roras to Ra 390 . 70 rorront With the introduction of a with Indian banking The Committne net avain on 13tlı 
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January , 1947 and practically cono !uled its deliberations by 1946 from 1st October, 1946 to 24th March . 1947 , then und 
2044 Tannrv , 1917 . Thy Anal main Wa held on Ath special ordinance till 19th April , 1947 and finally under t 
fabriqry , 1917 way th , monniti yinnnd its ranort which Capital 1991149 (Continuance of Control ) Aot, 1947, whic 
W2114 - 1 totho Lorislativo Assombly by the Honourable bcoame effective from 19th April, 1947 , and which is í 
Finanne Mamhor on 17t12 Fybruiry , 1947 . Owing, however , romain in forry for a period of three vaars , Originally intendi 
to the vory h9qvy legislativa programms, the Bill could not as an anti- inflatiry maanure , the control is now song! 
bn taken up for final consideration durin , the Budget Sossion to be eraroided with a view to yoouring a balanced inves 
of the Assembly . The chancag merle by the Select Com - ment of the country s ragouroos in industry , agriculture an 
mitten in the Bill have been erplainn lat length in the Bank s the social services . 
Raport on Currency and Financo . 

Turing the loven months Anding with May 1917 , qanotic 
The Banking Companing ( Rratriction of Branchey ) Act , way given to 812 companies for an issue of Rs. 355. 15 crore 
1916 - -Parding thru Martiront of the Banking Companies the total number of companie4 permittedto 1991te capital ar 
Bill the Bankin r Companies ( Trostriction of Brinchen ) Act , the amount sanctioned sinua the inception of the control 
1946 , WAS passo 1229 An intorim moasure for controlling branchi - Mizy 1943 being 5 ,016 and Rs. 681. 28 ( tore respoctivel 
banking, Ay ytatod above , the Seleot Committeo on the the following table gives the group - wise distribution of oo 
Banking Companies Bill coulil not meet until 21st Novomber , sents . 
1946 and in tho maantimo it was obsolvod that a number of 
hanks were opening branches,mostly at pitoos whore adequate 

( In orores of rupees ) 
banking facilities were already available , and were thus foro 
stalling the provisions of the Bill relating to the control over 
hranoh - bankiny . In sovoral ( se it was found that the new 

Numhor Amount 
( 1,194iAcntion 

of 

# llover 
branchey worked to the clotriment of the interests of the de 

rumpmier 
positors by inourring houvy ( pitalised Arpenditurna out of 
proportion to the resource of the hanky , paymant of high 
ratre of interest on denovity, indulging inspco lative artivities 

Industrial 

2 ,528 408 1 
to make up for thr high cost, employment of untrained 

Agrloultural 

969 

04 . 
Managers otc . As these dovelopments were fraught with 

Financial 

107 . 01 
danger to the banking structure of the country, the Central Trarle und Trutisport . 

1 . 090) 
Government introduced a Bill on 4th November, 1946 to Other Services 

3159 

27 . A : 
Total Non - Inchizatrial 

7 .618 277 . 14 
restrict the opening any the change of location of branches of 

Granil Total (Tridustrial and Non - Industrint) 1046 081 21 
bankinr companies, Th ". Bill which iy based on clauso 18 (6 ) 
of the Banking Companies Bill, 1926 , recoivod the argent of 
the Governor-General on 22911 Novembar, 19-16 and Dreams 

11 + ( vorin ito" In lin continued to forward to th 

Rauerva Birnk of Tarlin , foropinion , applinations rarelval from 
operative from that date . 

thir pristinır 11 % woll A pronosnt hanking and insurano 
Since the commencement of the Banking Companies omnining for 14400 of capital . Since the incention of th : 
Restriction of Branchen ) Act , 1916 , tu relve Bank of control oninion 124 Dann fornishort on 1 . 310 oulieutinny oi 
Tudia bara dignari f 137 polications of which 657 Wirel ci 1 017 ralatvin hanking anl293 to insurance companies 
for opening 143 brunelles, and 711 for changing the location of 

Dupiertnient of Ragmarch and Statistica - - Consequent 100 
Q1 oxisting branch . Livetik huvo beon grinteil to open 

the departure in August 1946 to America of Mr J . V 
for 

Josh 
85 byron has out of the 143 branchos applied for un 

O . B . E ., Fconomic Adviser to tho Reserve Bank of India t 
hanging the location of 79 branches out of tlı 84 brunch644 in 

tuka in his new appointment as an Executive Director 
respect of which permiqsion was sought. 

the International Monetary Fund , Mr. B . R . Shenoy , Dirento 
Bruk Inspections. - -Prior to the promulgatiou of the Bank of Rural Economics , was appointed Director- in -Chrono 
in Comonnies ( Insption ) Ordinance , 1949 , t129 inspections the Dedirtment and continuait to discharge his duties i 
of banke by the Reserve Bank wore unnfined to those ( vrried that onnarity in Addition to his lutina ng Direntor of Rura 
out indler Sartjon 42( 6 ) of the Reserve Bank of India Act with Fionomics 
the ohjort of toutin thr wigibility of locks for inclusion or 

Dr B K . Muun , whose Anrvirna hd bonn placed on de 

Dr RK 
retention in the wron ycholul to the Reserv Bank of putation with the 
India The scope of an inspection andler the Banking to the Tariff Bonrrt from the 15th December 1945 relinanish , 
Companies ( Inspection ) Orrinanor , 146 , is much wider , that office on his appointment an Alternato Executive Directo 
Tarino 21.84 it does not only it quantitative merament of 1 of the International Monetary Fund , and left for Americ 

id - 110 capital and reserves, but also a qualitative in August to take up the new appointment. 
A SRCABinent of its management , polioy and methods of business 

Tho Department of Roscarch and Statistica commence 
from the point of view of the depositors interests. It was 

publication from January 1947 of a monthly Aconomic an 
therefore decided during the vehr that all in spentions of banks 

financial journal entitled " The Reserve Bank of Indi 
incorporated in British Indlin , including those for the purpose 

Bulletin " 
of testing the oligibility of bank , for inclusion or retention 
in the seconl schedule to the Riverve Bank of Indin Act , The Division of Monetary ResearOh ingued early in Januar 
should he carried out under the Oidinance . The Orilinance 1947 the “ Statistical Tables relatin 

1947 the “ Statistical Tables relating to Banln in India an 
Maou not hovover , apply to bankiny cornpinies incorporated Burma for the years 1944 and 1945 " . The work in oonnectio 

twida British India , and the inspcotion of much banku can with the Tables for the year 1946 has been taken w , and pro 
only be carried out under Section 43 (6 ) of the Reserve Bank of PopAle to revise the “ Tables " so as to furthor improve it. 
Indin Set . 

ntility to the publio are being considored . Thr raunlta of the 

first survey of ownership of the demand reposits of schedule 
During the your 19 banks were inspected under the 

hunky referred to in the last vear a report , write publisher 
Ordinance , and 4 under Section 42(6 ) of the Reserve Bank of 

in the form of an article in the Fobruary 1947 i891e of th 
Inria Ant. Thr inspection of one bank was in progress at 

Bank s monthly Bulletin . A sooonn gurvey has sinna HAAL 
the end of tho ycar under review . Reports on 9 out of 

undertaken . Studies made hy tho Division during the value 
19 banks inspected under the Orrlinance were forwarded to 

include (i) Rugulation of the Stork Exchange s in India 
Government. Action 107 terms of the Ordinance was taken 

fiz) New Capital Issues in Indin , (iii ) Charp Mone v Poliny 
against two banks : ona wis prohibited from accepting fresh 

( iv ) Exchange Revaluation by Canada and Swoden , (? ) Ex 
The jogjts at any of it , office , branches and agoncion with offoot 

change Stabilisation Funds, (vi) The Exchange vnluo of the 
from 13th January , 1917 whilo the other was rofused admission 

Rupea, ( vii) Anti- Inflationary Mengures in European Coun 
to the second schedule . In the case of two banks , no ac ion 

tiring . (viri ) Nationalisation of the Reserve Bank of India anu 
unor the Ordinance was considered nocesaury as their affairs 

lör ) Full Employment. Some of three huvo algo haen puh 
wore fount to be in order . The inypection reporty on the 

lished in the Bank s monthly bulletin . In order 10 compls 
Temuining banks were under the consideration of Government 

with the request of the International Monetary Fund for 
at the enrl of the year under review . 

information relating to India s Balance of Payments ang 
Control of Capital, I syues - - The control of oupital issues International Invontment position eto ., under Artiole VIT 
wil omulgated on 17th May , 1943 under Rule 94 - A (Neotion 5 ) of the Articles of Agreement of the Fund A 

the Defence of India Rules was continued during the year . also to perfent our own knowledge of the country s balance 
put under the Emergoncy Provisions (Continuanon ) Ordinance of payments positiou , a heginning has haen made in the 
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ivision of Monclery Re .Carci io ciguse the collecwion , Bords, one Board each being selected from the several eco 
alysis an ally of the data iulatuv tula Cuatry s now13a tly 10.21cgeneous regions into which the province was 
ulance of Trade, tie invisibiu ew land in Los luburntivir ! divilsl . The I have i3 .209 bein suructed to the necessary 
scounts , etc . As pusi,I l send 1163HPvs ) videre stown vcr abrysis for sampling by the statisticiun attached 
* Trade, no accidid Esw.in tis ur2 ambao wala sta uliozaru w biu tuture virkslu 1, T12 Division has also undur active con 
visible items caterin , vat , tad nut 01 L 

wahilus juris feud 

stion or awjuciating with the Gokhale 
stics , a pracuicii vill sleistung ? Dvde bits de lluinirls la bavüdast vi oli its ang kaunies in the socio -econoinic 

OrgW13713 and diluci onlijs 2 ) . Olla 2 li Sivey siti a Boz cy - Deccan , Waich the Institute has unucr 
rm oviou on the varices lieu doi : 1 . u Um lr vi de tot C2, ucciso e Cudducting on its ov 12 (i ) a survey of agri 
quipped with we knowledge it be west Proui zilu cu villullosus mi, ocivoted villige at (au ) a comprehensive 
chaique lopted 12 torcigiwhat s in the wo si vivvion and ti ruu , Purul dit suivej ot a dulvabit taluka in the 
id study of Interessell, wulo , uvel of our Veteri, Burntay Poutines in viowo the inherent dificulties of 
e Ofig . Director ofwoletu v . . whatev t did who stotinu .cial tae tas ı, t . e cos : urvoy woulu be in the natura of an experi 
ve been depuiou to the Univeris, oi du bewed , s , ille beetlul in surs , the object of the rural credit survey is a 
· return they may inirite anu conducu the n . 35.11V sur critical review of the origin , growth and the present position 
‘ys for drawing up relianlo esu..laits lur ta suneral ivem of the co - opcrative movement in the bacsground of the actual 
imprising India s Balance of payments , but Devis on needs of the rural community and the alternative sources 
so continued to carry on its routine duties f pri parinz the of credit. The Division has undertaken the preparation of 
buiou , Rie poru s in edd .. on O 1. 8 share of th Work in pro - Review of the Co-operative Movement in India for 1945 -46 . 
ucing the monthly bulletin . 

The wcık on this is being given priority to enable its early 

publication . The Division has been occupied besides with 
The Division of Statistica continued to compile vhe bank s tho preparation of studies on several subjects of importance 
onthly Statistical Sumınary up o November 19 + ų . There to the rural economy such as the marketing of agricultural 
ter, with the amalgamation of the pubusaiijn in winuch 

products , rural insurance , war-time developments in the 
ilarged form with the newly started Reserve tank of India 

agricultural economy and agricultural co - operation , post -war 
ulletin in January , 1947 the Division las been responsible 

plans of provincial governments, rural indebtedness, problems 
r compiling the statis ioal porti ) 1 of the Ballevin . Check 

ot rural credit, and the world food shortage . Among the 
g of the yiell sheets , prepari13 a yu yrturly note on vad war studies completed in the Division may be mentioned a note 
ne changes in industrial s hard Vuitty sbald 3plying surtis - on “ Some Financial Aspects of the Stabilisation of Agricul 
cal data to other departments of the Banks willGvarnet iural Prices in India " , which deals with the relevant recom 
nstitute the rest of the routine xvors of une Division . Ain . mendations of the Prices Sub - Committee of the Policy 
ng the Index Number Scheines underta con by Die Division , Committee on Agriculture . Forestry and Fisheries . The 
at regarding wholesale prices 13s been 103.1300 . Alrange - Director of Rural Economics attended the meetings of (i) the 
ents have been wide to get a Juv 30 ) juouwions requirriy Markeiing Sub - Committee , one held at Delhi on 10wh and Ilth 
ery month . In t2i3 comervili , ta3 Divizijn huid con July , 19 16 and the other at Simla on 4th to 7th Sept. iii , who 
ct the Ca atrai and Provincial tururamon s well as T d Pui. Co in iwwer heid . D . Thio , 19 . å .d 2uub Spt, 
rtain Chambers or Commerc3 bi) Boquia taem win the 

1945 (iii) the Seventh Annual Conference of the Indian 
ork undertaken by us and to 32curo unir co - operation . Society of Agricultural Economics and (iv ) the 29th Session 
le preliminary wor , in connecu! 012 will the construction of of Indian Economics Conference , both held at Karachi to 
idex Numbers oi Jeoulicy Pringw allist " idl tro l iction Gards the close of the year 1946 . ( v ) the All - India Co -operative 
is also been co npleted . “As regards the Inlov u n » er Di Corference held at Madras on 10th and 11th May , 194 , and 
Idustrial Profits, about 5JI ) walance > 10335 vigo 2 lius (vi) che l iftcenth Reyistrars Conference held at Madras from 

ve so far been received , ind vizir au vyu13 vill se taien up 13th to 14th May . 1917 . 
lortly . At the instance of the overnment of 1ajiw , the 
ivision undert ok the analysis of over 1 labels or devidra 

Steriirg Assets. The sterling assets of the Reserve Bank 
on forms tendered by the priblic for exc111, ing uannons 

registered a decline by Rs. 128 . 25 crores during the account 
sed high denomination nutos. Asi 103, furin ravvived upio 

ing year as against a net increase of Rs. 271 . 93 crores in thu 
ocember 1913 have boud and you visaurait un j.20 Duach 

previous twire months. This reversal of the rising trend 
ird system , ani un arly vebis 18v3 932 wat sliu to 

Tsich was in evidence for some years was partiy broughu 
Jvarnment. A part of the airnvida srbs 130 122 .1 pib . 

al out by the disappearance of luctors such as Government . 
shed in the Röport 02 Currency und Liuince iur une year 

war eipenditure and purchases of stores on account of Allied 
946 -47. The division al o ww .cnpsed al nu ry 10 he 

Governments, and partly by larger imports particularly of 
amily budgets of the Bank employees . But as the returns 

food grains and fertilisers, stores and equipment on Govern 
ere called for on a voluntary basis whe response was very 

ment account. This also presumably rerlects , as stated by 
oor and even ainoan the returns resived inany proved to 

the Finance Member in his budget speech for 1947 -48 , some 
e fictitious. Aitompts are diso being na le to invesbijate 

repatriation of British capital from India . The total hold 
to the applicability of sainpling noods in the field of 

incs in ihe Issue and Banking Departments as on 30th June , 
Bank inspection . The studies n ade by the Division during 

1921 amounted to £1174 .61 million or Rs. 1566 - 15 crores , 
he year were ( 1 ) classificats i of scheduled banks as per 

which are maintained in the form of cash and investments in 

stort term british Government securities renewed from time 
balance sheet pattern , (2 ) Wal -linc variation of commodity 
prices , (3 ) life of one rupec notes und (4 ) sampling methods 

to time. The sterling balances constitute about the entire 
or estimating the rural indcbieaiess or the ion .bay Pro 

foreign exchange reserve of this country , accumulated at the 
rince . The Director was deputed to attend the Indian 

cost of great ! ! i rifice borne by India , in order 
Agricultural Economic Conference and the Indian Science 

to assist the 1:... . .. and her allies during the war, 
Jongress. The Statistician was deputed to attend the joint 

in addition to what was considered her own fair share of the 
session of the Indian Academy of Scicuces and National 

war effort . India looks forward to an early settlement of 
Academy of Sciences . 

these balances on which she depends for the purchase of 

capital equipment required for her development schemes and 
The Division of Rural Economics is now , engaged , among for meeting any deficit in her balance of payments. In 
other things , in the preliminary work of sampling pri par pursuance of the assurance given by the Finance Member in 
ratory to embarking upon a survey of rural indebtediness in the Legislative Assembly that she negotiations for the settle . 
the Bombay Province on the basis of the information con - ment of the sterling balances would be started as early as 
tained in the documents presented to the Debt Adiusiment possible , and the commitment of the United Kingdom to an 
Boards or to the Civil Courts which , by a recent legislation . early settlement , preliminary talks of an exploratory nature 
have been directed to take over the work of scalins down were conducted between the officers of the Finance Depart 
agricultural debt originally entrusted to these Boards. In ment and the Reserve Bank on the one hand and those 
this connection , the Direotor of Rural Economics , along with of the British Treasury and the Bank of England on the other . 
an officer of the Division , visited the Debt Adjustment Board These discussions were to have taken place on a more formal 
at Pandharpur with a view io ga .ning an idea of the dimen - basis in June but had to be postponed in view of constitu 
sions of the task and also to obtain first hand information tional developments. 
about the working of the Boards . This was followed by the col- Empire Dollar Pool. - The Government of India s position 
fection , of certain essential basic data for sampling by our own vis - a - vis the Empire Dollar Pool and the Post -war Dollar 
men who were deputed for the purpose to some of the existing Fund , and certain aspects of the import policy of the Govern 
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ment were explained in a communique issued by Government transferred to the Fund . Of the Cunta Subacrittion , 
on 7 + ? Ootober, 1919 . Since the beginning of the war unto certain amount was crcilitril to the Fund s account with 11 
31st March , 1948 , India Agmed dollars ageregnting Rs. 405 Reserve Bank , the balance being irl in the form of no 
crosia , whila chenint uring the 99moprioll Rg 941 crorou , negotinble ,non intTY-HATINt pranjasory notas crnyrartib 
leaving a net surp119 of Rs. 114 crores , aftor taking into on domond into tutup by creating the li r value to t ] 
acoount Rs. 51 croreg representing the recagg of total expon li Fund s Account On ronrivin ? tb inom bere guhacrintion 
ture over earnings in other hard currency countries , vix , the Fund Announced its riadinasy to commence operatio . 
Canada , Swoden , Switzerland and Portugal. Taking into from Ist March , 1917 , 
account the unfavourable halance with hard curronoy 
countries to the extrnt of Rs. 22 croreg during the period 

Economic perspective . — The last two yrars followii 
April 1946 to March 1917 , India s nat earnings of the our 

the tormination of hostilitir , Hava seen the nations of ti 
rencies of these countries during the period Sentember 1939 

world bonding their curries towards ftabilising their interni 
to March 1947 amounted to R4, 92 crores . With tho alterod 

coonomic with varying Ingrees of succesa ; and tlık silaj, 
conditions brought about hy the termination of the war, 

problem of harınonisins the claims of individual nation 
Government have also modified their import and erchante 

with tho dem inds of an internntional rconomic order is beir 

tackled both thro1191, the negotiation , now going on at Genci 
control nolioie , introdurinya mengure of Aeribility in the Ad 

for evolving an International Trarle Organisation , a 
ministration of thron controla , in ordor that currency consi 

through the commencement of operations of the two Brettoi 
derations mav not hinder the procuroment of capital equip 
ment required for the economic development of the country . 

woods institutions at Washington , the latter bcing an ili 
In view of India s largo oontribution to the Empire Dollar 

portant step in the viration of organising internation 

co - operation in the financial sphere . As regards tho di 
Pool and hor willingness to atton to give reciprocal aid to the 

cussions relating to problems of tracle , there hart bei 
"United States , a separato fund known as the Post - war Dollar 
Fund was set up , to which a sum of $ 20 million , was credited 

developments which make one loms optimistic now thau whic 

discussions were first mooterl on the basis of the draft Tra 
for the year 1943-44 representing a percentago of India s 

Charter prepared by the United States and , agnin , when at ti 
dollar earning on trade account in that year and a similar 

first session of tho Preparatory Committee in London 
sum was oredited for the subcoquent year on tho same basis . 

October 1948 , at the instanco of some of tho less develop , 
This contribution was to be utilised aftor tho conclusion of 

countries il new chapter wus udled to ihes original vra 
hostilities with Japan for restooking and onpital expendituro 

proposals suggeyting that the industrial development of be 
in the United States . The ertont of India s prirohnsos wag 

ward countrirs is ono of the aims of the Intoinational Trac 
not limited hy tho amount in the Fund , for sho had the right 

Organisation . While these discussions on the Trade Chart: 
to draw on the Pool for all capital goods the import of which 

and negotiations for tariff reduotions ure still taking plac 
was considered legitimate . Ag against the total amount 

the actual developinonts in a number of countries outsis 
in the Fund of $ 10 million , liabilities were entered into in 

the U .S . A . in respect of their foreign exchange holdings ár 
exoegg of the amount ; the anturl sum eroonded upto 30th 

the hollins of dollars in partir ular , have necessitated reso 
August , 1913, hownvor , was only $ 3 million , 

to import and trado controls of iz rastristive chariotrr ( OL 
In the course of his budget aneech for 1947 - 48 the Finance trary to tho spirit undnils of the intrinational trade churt, 
Momber stater that the tormination of the Empire Dollar which seeks to maximise International exbango and impro 
Pool w ? i dig olubly li kod to the over -all final il nen , 

the standard of I ving in the various countries . Internall 
of tho isgu10 of Atorlin balanneq ; the question of dissolution in most countries the post -wur yenis dici not bring about ti 
of the Pool formed a part of the negotiationg with the British 

much dreaded price Jeca - sion followin the termijlation 
delogation for the settlonient of sterling balancos . 

wur time public expenditure ; and inflationary conditions ha 
The International Monetary Fund and the International come to prevail, pricca in many countics utrending in ti 
Bank for Reconstruction and Development -- The period wake of whort supplies of inuny good : iclative to emar 
under review witnraged the commencement of operations of and the utter conlusion into which the rityises of war on t} 
the International Monotary Fund and tho International one side and the post -wui labour problems on the other ha 
Bank for Reconstruirtion Anil D velopment. With the fixa thrown the machinery of production , Rising costs have al 
tion of 25th June , 1910 ag the data for the formal rommonco prevented thu suruly while from responding to the hearts 
ment of the operations of the Internatinnal Bunk , the first demund . Thiy various dilliculties , oriinmon in diffcren 
2 per cent of the Ruhucriptions of each member broams degrees to inost ( ountrica , have been present in an acu 
pavablo by 24th Avust , 1916 . The thiri Iiterim Report form in our own country . This condition in the outcomo 
of the Select Comınittee of the Central Logizlativo Assembly the utter disorynnisatiou in the country s economy, wliic 
on Brettonwoorly submitted on 29th July , 1916 recommended though not subject to the actual ravause of war , lan suffer 
the payment of that portion of the subscription without tho no less under the strain of having to provide a volume of ro 
payment of which Iniliz would commit default to the Bank wwalth in the form of war supplics out of proportion lut 
but left the question of Inlin s membrrship of thn Funl and country s ability and the already low levels of production ar 
the Buk to by decided by the Legislativo Assembly , and , living standards . The legacy of inflation which this lus le 
in Ootober 1948 , the Assembly , whilo approving tho puyment behind has derived fwther stimulus from the rising price levo 
of India s subsoription to the Bank , approved also the conti in the other countries abroad and has raice many hallengi 
nued membership of the Fund and the Bank . During the problems of wage stabilisation , food upplies, prich control 
year , 20 per cent of India s subscription to tho bank amount controly over export , imports and speculation), all of whic 
ing to $ 80 million was paid , the first instalment of 2 por cent vie with cach other in demanding urgent solutions, whi 
being in U . S dollur , and the rat i 2 rupo ) . 

still remain to be found . Supermposed on this is the o 
In September 1946, the members of the International 

pcrienco of the many months of anxious communalstrifca 
Monetary Fund were notifiod to communicato to the Fund , 

tho dislocution which followed these disturbancen , in t 
within thirty days , the par value of their ourrencies expressed 

country s normal cconomic activity . The recent cony 
in gold or U . S . dollars and hascd on the rates of exchange 

tutional and political developments have addid further to t 
that prevailed sixty days before the Fund Agreement came 

many uncertaintics in the situation and rendercd the problc 
into effoct. The Government of India invited proposals 

of reconversion anıl the building up olth countıy s Givnom 
and comments on the appropriate rute for the rupce from 

less cusy of accomplishment . But for the laspo thnt u speci 
intere -ted bodies and persons , and finally decided that the 

resolution of the conititutional problom might lcave Güvci 
existing par value which works out to Rs. 330 ,852 per $ 100 

inent strong and ready to deal with urgeni problemas urgent! 
or 4 . 145142857 gruins of finc gold per rupee should bemuin . 

the economic situatio . remains bleak and moru full of problei 
t ined . 

challenxing solutions than was the cash vei , oven duri 
0 .1 18th Docember , 1946 , the schedule of par valuos of tho anxious years of war, 
the ourroncies of member countries was announced by the The most urgent and scrious problem that will ola 
Fund , In lia was called upon to pry its subscription of the attention of the two States as soon as they settle doy 
$ 100 million by 1st March , 1947 , Under the rules of the to the real job of governance iy that of the all - pervadi 
Fund , the gold subscription had eithor to be 25 per cent Corruption that is destroying the vitals of public lifo yorura 
of a country s quota or 10 per cont of its net official holdings and the uclministrative machine in particular. Unless 
of gold and U . S . dollars , whichever was less . As the latter corrosive influenco is countered rapidly and relentless 
was the lower figure in India s case , gold to this value was controls will detcriorate progressively into handicappi 
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the poor and law abiding members of tho community , and 1S . e s Tharuthtra 

56 . Jwalu Bank 

57 . Khrnuni Industrial Bunk 
all talk of a planned development will have to be abandoned . 19 . Bull of livor 

21), Bil ofN ur 

58 . Kumbukonam Buak 
Another problem , equally clamant, is that of incrapsing * 

59 . L kuhmi Commercial Bank 
agricultural and industrial production , particule . lt that of ? ). Bir illos Corrition ( Bank ) 60 , LaxmiBank 
food , in order to arroyt the progresy of inflation choracterised 2 ) , 122- ] rantri )Picks 

01 . Lloyddy Brink 
21 . Bhirat Bink 

62. VaholurmiBink 
by wages and prioos chasing cach other . Indeed , the auy 

* 23. Braritha Lyk hmi Bruk 03. If roantil Bank of India 
mentation of the produce of tho country s food crops by 

26 . Cilttit Commireial Bank 01. Nular Bank 
an adequate extent would seem to be the indispensable condi- 27 . nil itt , Nation 11 Bank 66 . Nerong Bank of India 
tion for its survival as a solvent unit . If the cost of living 33 . Can t Brunk 

68 . Nath Bink 
is not reduoud to a reasonable figure und if further deteriora . 9 . 1718 B wiking Cornur 67. NationalBuk of India 

31), l illur 1 In du trial and Bu +) 8 . Nitional Bank of Labor 
tion in the ec nomic son lition of the unidille class and the 

inn Fyrirte 

09. Nation l City Bank of Now 
othor poorer sovtions of Nociety with fixed incomis is not 31. Cintral Bink of India 

York 
stopped , any kind of planned industrialiontion will provH * ? . ( hirtarat Bink of India , 70 , National Nuvings Bank 

Air trolii & Chittle 
impossible of wchievoment. There seems little doubt now 

71. Ndungadi Bunk 

33, Comilli Baking Corporation 72, Netherlands India Commercial 
thôt that yoverity of the last budget is defentingits own purpose 34 . Choill . Union Bank 

Bank N . V . 
and is lindering the formation of capital for productivo 35 . Centoir Ntional D E - - 13. Netherlina Trading Society 
purposes. Unless corrh: tives are applied without delay, monta - Pirii 

38 . Divisira Ninjoe Buking Co . 

74 . N w Bink of India 
thero is a danger of tho very foundations of society and tho 

37 . Danır Buk 

& Co. 75 . New Citizen Bank of India 
economic lifo of the country being underminor hy dec cning 

38 . Durint Biak of India 

70 . Nokhali Union Bank 
penury and despair . 

39 . Eur Bink 

77 . Oriental Bunk of Commorce 
10 . Erihingi Bink of India & 

78 , Oidh Commercial Bank 
By Order of the 

Africa 

79 . Pilni Central Bank 

80 . Pionoor Bank 
Central Board of Directors , ul. Giloli Bink 

81. Prabhat Bank 
C . D . DESIMIJKH, Governor, 1" , Orin lliy , Bank 

- 82. Pritap Bank 
13 . Hihih Bink 

* 83. Provideuny Industrial Bark 
14. HiniBink 

84. Punjab & Šind Bank 

13 . Ein W tu CameroulBuk 85 . Punjab Co -operative Bank 
APPENDIX 

18 . lIin liitin u Morinntila B ink 86 . Punjab National Bank 
SCHEDULED BANES 

47 Holzkong ni Shanghai 87. Southern Bank 

Biking Corporation 88 . South Indic Bank 
1 , Ajothie Bunk 9 . Bank of Biroda IR , Lozlıly Bink 

* 89. South Indian Bank 
2 . Allahabad Bank 10 . Bank of Behar 

+ 1, Tari Bunk of Indir 90 . Tagjoro Pormanent Fund 
3 . Amarioan Exprewe Oo . Ino . 11. Bank of Bikaner 

3 ) , Tnt Bink 

91. Triders Bink 
4 . An lhr. Bank 12 . Bank of ( liina 51. Tali va Ovr101 : Bunk 

* 92 . Travancoro Bank 
5 . A Houintod Binking Corpora - 13 . Bink of Commerce 

72 . [ il , connri ] Bunks 93. Tripurn Modern Bunk 
tion of India 14 . Bink of Communications 5 ? , Ilo IP : 1711 Bunk 

91. Union Bank of India 
* 8 . Austria Bank 15 . Bunk of Fin lustrin 

* il. lulul Bwl of Witirnos, Vnitori Commercial Bank 
7 . Bunro N wional Ultrumurigo 18 . Bunk of Inrin 

nilin 

98 . United laluytrini Bunk 
8 . Bank of A noin 17 . Bank of Jaipur 

5 ,5 , Jolucion n roial Bank 97 . Universal Bank of India 
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* Included in the yooond schedule during the your indled Juno 1947 


RESERVE BANK OF INDIA 
Balance Sheet as at 30th June 1947 

ISSUE DEPARTMENT 


LIABILITIES 


ASSETS 


Notos held in the Banking 

A . H Coin and Bullion : 
Departmont . . 41, 70 ,42, 845 00 

( u ) Tall in Inciu . . 44 , 41,44, 701 1 3 
Noted in circulation : 12 , 23,51.99, 132 8 0 

(5 ) Hald outside India , N12 
Total notes issued . . . 

12 ,685 , 31,41, 977 8 0 Storling Socurities . . . 11, 36 , 32 , 89 ,317 1 4 

Total of A . 

11, 79 , 74 , 34 , 018 2 1 
B . Rupso Chin 

27, 72 ,94,017 16 11 
Government of India Rupee 
Sirilutios . 

67, 84, 13 ,341 88 
Iulornal Billy of Ecohage and 
oihor Commercial Paper . . 

Nil 
Total Liabilities Rs. 12 ,65 , 31 ,41, 977 801 Total Asiaty Rs. 

12,66,31,41,977 80 


Ratio of Potal of 4 , Liabilities : 93. 237 por cont. 


BANKING DEPARTMENT 


LIABILITIME 


ASSETS 


8 , 00, 00 ,000 0 
5 , 00 ,00 . 000 0 


0 Notes . 
0 Nurco Coin . 

Subsidinry Coin 


41 , 78 ,42, 84 

8 ,77,017 
1, 36 , 200 


0 
0 
8 


0 
0 
6 


Bills Purchased and Discounted : 


Capital paid up , , , 
Rogorve Fund . 
Deposits : 
( a ) Government 

( 1) Contra ] Government of India 

( 2 ) Otlier Government Accounts 
(0 ) Banks 

c Others , 
Bills Payable 
Other Liabilities 


0 


% 


, 3 , 90 , 70 , 40 ,470 100 ( 1 ) Internal 

(1 ) External , 
88 ,90 , 79 , 401 07 (c ) (hovorament Treasury Bills . 
30 . 94 , 49 , 083 11 Belaneog hold abroud * , 

1, 92 , 28 ,555 4 3 | Lounan Allvances to Governinonts 
7 ,01, 76 , 329 14 11 | Other Loans and Advancos . 

Investinontg 
Other Assute 


. 


Niz 

Nil 
2, 43 ,60, 132 8 
4 ,30 ,82, 08 , 002 13 
5 , 11, 00 ,000 0 

9 , 95 , 000 0 
60 ,93,83,048 4 
1 , 21, 33 , 984 7 


8 
2 
0 
0 
0 
7 


Total Liablities Rs . , 8,48 ,41,29, 267 4 


7 


Total Aggets Rs. . 


5, 48,41,29 ,267 4 


7 


* Inoludes Cash and Short -term Securities , 
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REPORT OF THE AUDITORS 
TO THE SHAREHOLDERS OF THE RESERVE BANK OF INDIA . 

We, the undersigned Auditors of the Reserve Bank of India , do , hereby report to the Shareholders upon the Balance Sheet 
and Accounts of the Bank as at 30th June, 1947 . 

We have examined the above Balance Sheet with the Accounts, Certificules and Vouchers relating thereto of the Central 
Office and of the Offices at Calcutta , Rombay , Madrag and with the Returns suuruittod and cuclined by the Managers of the other 
Offioes and Branches, which Returns are incorporated in the above Balance Shcet, and report that where no llave ( olled for ea 
planations and informution from the Central Board such information and explanations have been given una buvelleen s tis 
factory . In our opinion), tho Balance Shoot in a full and fair Lalance Sheet oontaining tbe particulil s proscribed by , and in 
which the assets ha obcen valued in accordance with , the Reserve Bank of India Act , 1934, and the Regulations Tramid thiere 
under and is properly drawn up so as to exhibit a true and correct view of the stute of the Bank ll affairs according to the best 
of our information and the explanations given to us, and as shown by the Booky of the Bank . 

S . B . BELIMORIA & Co ., 


P . K . GHOSH , 


Auditors . 


SASTRI & SEAR , 


Dated the 18th July 1947 . 


PROFIT AND Loss ACCOUNT FOR THE YEAR ENDED 80TH JUNE 1947 


Rs . A . P . 


INC . M . 


Interest , Discount, Exchange, Commission , otc . 


. 


. 


. 


. 


. 


. 


. 


. 


. 


. 


. 


10 , 12 ,43, 811 16 11 


10 , 12 ,43,511 16 11 


EXPENDITURB 


Establishment 
Directors and Local Board Members fees and exponses 
Auditors food . 
Ront, Taxea , Ingprance , Lighting , 
Law charges . 
Postage and Telegraph charge . 
Ramittance of Tronoure 
Stationery , oto , , 
Security Printing - Choque, Note Formy, etc .) 
Dopreciation and Repairs to Bank s property 
Agonoy chargos : , 
Contributions to staff and superannuation funds , 
мiagellaneous oxреnѕеѕ , , , 


1 ,00 , 94 , 316 1 3 

86 ,846 14 0 
22, 500 0 0 
4 ,07,218 18 1 

14 ,311 8 6 
1 ,34 , 031 4 8 
10 , 90 , 608 7 7 

2,63, 587 1 1 
38, 20 , 058 13 2 

3 , 22 , 107 3 11 
28 ,91,081 67 

84 , 200 0 0 
8 , 98 , 749 l . 2 
8 ,02 ,27 , 309 10 11 


Not available balance 


10 , 12 , 43,511 16 11 


Amount set aside for payment of dividend at the rate of 31 % per annum . . 
Amount trungferred to the Rosarye Fund 
Surplus available for payront of an additional dividond at tho rate of $ per cout. 
Surplus payable to the Central Govoramant , . . 

Balance carried forward 


17 ,00 , 000 0 0 
Niz 

2 ,00,000 0 0 
7 ,82 , 27, 909 15 11 


Nil 


8 ,02, 27, 309 15 11 


RESERVE FUND ACCOUNT 


0 


0 


, 
, 


, 
, 


. 


By balance on 30th Jun , 1947 , , 
By transfer from Profit and Long Account 


. 


. 


. 


9, 00 , 00 , 000 

Nil 


, 


, 


, 


Total Rs. 


. 


6 ,00 , 00 ,000 0 0 


K . P . R . MENON , 


CD, DEAHMUKH , Governor . 


Chjof Aocountant (Offg .) 


C . R . TREVOR , 


Deputy Governors . 


M . G . MEHKRI; 


K . G . AMBEGAOKAR , Secy . 
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